OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GERALD €, MANN
ATTORNEY GENERAL

Honorable John {. MeAdams
Banking Comulssicner of Texss

Austin, Texas
Dear Sirs Opinion No, O=48854 _
Re: Btock cerztificales\of miners

Your request for opip en g X
earefully ocnsidered by thia . mant, Ye quou m your
request as followst N '

*A bullding and loan awsc
ol undesr the laws ¢f thi 'aht
process of liquidat the

‘Article 88la«bE

- will kst prodde ‘oL
the steskh b the sourss of
the assoelistlion > opedntion a8 & gelng -soncern, -
it fasued shoak Cartifide in fuvor of misdy

ane nruﬁum in '.
pSler certificates Lusued
xoapt for the faet that they

tep um |a umtod to ths provisions .
B81a-35 {a) to the effeot that Juvesile
55t be mr;uhh with l.nu- et any

"Please advise us whether or not ia tkt din-
tribution of the funds of the above mentioned
assnciation it should pay the full withdrawal
value on shares 1ssusd %o mianors oxr to guardians,
or should the Lopléars of these shares participate
prorata with other stockholders ia 9:.3“&1@& to
their withdrewal walue.

NO COMMUNICATION IS TO BE CONSTRUED AS A DEPARTMENTAL OPINION UNLESS APPROVED BY THE ATTORNEY GENERAL QR FIRST ASSISTANT
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Article B88la~38, Vernon's ianctateéd Texas Civil
Statutes, reads in part as follows: -

*All building snd loan gssociations, when
provided 1o its bLy-laws, may fssue &ifferent
classes of shares and shars acocounts as provide

mil mawme s
. ek MW AW &k &

"
s @ de

“(a) Juvenile sharea may bde issued in the

same of any minor, B5uch shares shalil be held

for the sxiusive right asd tenefit of the migor
and £¥ee from the control or lien of say other
perssiisy’ The dues pald upon these ghares, together
with the dividends oredited thersto, may be with-
drawn {n wiiole or in part hy the person ia whose
pame they wers issusd &uring bis minority end
his recsipt or ecguittanss shall be ¢ valid end
sufficient release and dfseharge te the semocis~
tion for such eseumnlated dues, together with

the dividends oredlted therses, or uay part

thereof. Juvenile sleares shall nt bs sublect
to any mendarship or withdrewal faes of any
saturs, or to finss for failure to pay duas punce
taslly, ner shull the holéder thorsof be required
to make regular or speeifis reayments. Sach shaves
shall not bde chargeshles with lomses of any kiad,
aor shall they entitlé the holder to vote at
any mesting ef the sharsholdsrs, BSuch shares
may be oeredited with dividends &t = rate not
less than sixty (60%] per centum of the rete of
dividentania apportioned and ersdited to install-~
meit shares, &8 the by~laws shall provide, 7The
matursd value of all the Juvenile ahares issued
by an assooliatien shall not sxecsd iz the
gate at the time of lasue, twoaty-five (8354

y centun of the & ﬂnic matared vdus of exist-
ng shares of all otheay classes,

* . .!t
_ article B8la-58, Vernon's Aunoteted Texas Civil
Statutes, Tesds se followst

"Whenever the losses of any building end
loan asssclation, resulsiag froa depreoistiea
fa value of its securities or otherwise, oxceed
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its sontingent reserve fund, undivided profits
and ourreat earaings, 9o thet the estiamted
valus Of ite assets is less than the total
amount due its members, the Banking Coapis-
aicper of Texss upus petitioa of sueh duild-
ing apd loan gssocistion, may order & reduc-
tien of Lu lisbility to its senders, exoent
n ghares, iz swh nsaner as

ons squisably smong such
meabers, JIf ttapeafter, such association
shall reslize from such asssts a greater
amount then was fixed 1o the order of reduc-
tion, Buch axeess ahall be éivided among men-
hars shose eredits were g0 redueed, but %o
the extent of sweh meduction only." (Under-
sooring ours)

It is our opinion thet the full uithcml value

88 juvanils sheres should be paid to sivers or guardiaas, as
the sase 3ay be, in the distribution of the funds of tha
stove mmthm builéing ens loan usuuum.

Very. tmlr roau

| | i wn, J. ¥
rTRST ASSISTANT T . 3.
ATTORNEY G | Assistan
Wy ol

APPROVED

OFINION
COMMITTEE

BY.

CHAMRMAN




